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Directors’ report on the financial statements at 31/12/2005 

Gli importi presenti sono espressi in Euro.

Gentlemen
The financial statements for the fiscal year ended 31/12/2005 shows a loss of Euro .
	Market situation and development of business


Your company, - as you know - is engaged in {  }
Pursuant to art. 2428 of the Civil Code the activity is carried on in the following branches/offices {  }.

	Business review


General business trend 

{  }.

Development of demand and market trend 

{  }.
Development of processing technologies

{  }.
Competitors’ conduct
{  }.
Social, political, and trade union climate
{  }.
Company’s performance in each area of business
{  }.
Main items of the profit and loss account

The company’s profit and loss account reclassified in comparison with that of the previous year is as follows (in Euro):

	
	31/12/2005
	--
	Difference

	Revenue
	
	
	

	External costs
	
	
	

	Added value
	
	
	

	Labour cost
	
	
	

	Gross operating margin
	
	
	

	Amortisation, depreciation and other accruals
	
	
	

	Operating result
	
	
	

	Other income
	
	
	

	Financial income and Financial costs
	
	
	

	Ordinary result
	
	
	

	Net extraordinary items
	
	
	

	Result before taxes
	
	
	

	Income taxes
	
	
	

	Net result
	
	
	


{  }.

Main items of the balance sheet

The company’s balance sheet reclassified in comparison with that of the previous year is as follows (in Euro):

	
	31/12/2005
	--
	Difference

	
	
	
	

	Net tangibile assets
	
	
	

	Net intangibile assets
	
	
	

	Shareholdings and other financial fixed assets
	
	
	

	Fixed assets
	
	
	

	
	
	
	

	Stocks
	
	
	

	Accounts receivable from customers
	
	
	

	Other accounts receivable
	
	
	

	Accrued income and prepayments
	
	
	

	Short-term operating assets
	
	
	

	
	
	
	

	Accounts payable to suppliers
	
	
	

	Advances
	
	
	

	Taxes and social seucurity contributions payable
	
	
	

	Other accounts payable
	
	
	

	Accrued liabilities and deferred income
	
	
	

	Short-term operating liabilities
	
	
	

	
	
	
	

	Net working capital
	
	
	

	
	
	
	

	Employees’ leaving indemnity
	
	
	

	Other medium-long term liabilities
	
	
	

	Medium-long term liabilities
	
	
	

	Medium-long term Passivity
	
	
	

	
	
	
	

	Net invested capital
	
	
	

	
	
	
	

	Shareholders’ equity 
	
	
	

	Medium-long term net position
	
	
	

	Short-term net position
	
	
	

	
	
	
	

	Shareholders’ equità and net indebtedness
	
	
	


{  }.

Main financial items

The net financial position at 31/12/2005, is shown below (in Euro):
	
	31/12/2005
	--
	Difference

	
	
	
	

	Deposits at banks
	
	
	

	Cash and cash equivalents
	
	
	

	Tresury shares
	
	
	

	Liquid assets and treasury shares
	
	
	

	
	
	
	

	Financial assets other than fixed assets
	
	
	

	
	
	
	

	Bonds and convertible bonds (within one year)
	
	
	

	Short-term accounts payable to bank
	
	
	

	Short-term accounts payable to other lenders
	
	
	

	Advances for foreign payments
	
	
	

	Short-term payments of loans
	
	
	

	Short-term financial accounts payable
	
	
	

	
	
	
	

	Short-term financial position
	
	
	

	
	
	
	

	Bonds and convertible bonds (after more than one year)
	
	
	

	Long-term accounts payable to banks
	
	
	

	Long-term accounts payable to other lenders
	
	
	

	Advances for foreign payments
	
	
	

	Long-term payments of loans
	
	
	

	Financial accounts receivable
	
	
	

	Medium-long term net financial position
	
	
	

	
	
	
	

	Net financial position
	
	
	


{  }.

	Investments


Investments were made in the following areas during the year:
	Fixed assets
	Purchases for the year

	Land and building
	

	Plant and machinery
	

	Industrial and commercial equipment
	

	Other assets
	


The following investments are contemplated in the current year {  } to be made using the following financial resources:
{  }.

	Research and development


Pursuant to art. 2428 (2) (1) we provide the following information:

{  }.

	Relationships with subsidiary, affiliated, controlling and other group companies


During the year, the company had the following relations with its subsidiary, affiliated, controlling and other group companies:

{  }.

The company’s relationships with the group companies are shown below:

	Company
	Financial accounts payable
	Financial accounts receivable
	Trade receivable
	Trade payable 
	Sales
	Purchases

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Totale
	
	
	
	
	
	


These relationships are held under market conditions and do not include any irregular and/or unusual transactions.

	Treasury shares and shares/quotas of controlling companies


We set out below a detail of the Treasury shares or shares of controlling companies owned whether directly or indirectly.
	Description
	Number of

shares owned
	Nominal

value
	Share capital (%)

	Treasury shares
	
	
	

	Shares/quotas
	
	
	

	Shares/quotas of controlling companies
	
	
	


	Shares/quotas purchased
	Number
	Nominal value
	Capital (%)
	Price

	Treasury shares
	
	
	
	

	Shares/quotas
	
	
	
	

	Shares/quotas of controlling companies
	
	
	
	


	Shares/quotas sold
	Number
	Nominal value
	Capital (%)
	Price

	Treasury shares
	
	
	
	

	Shares/quotas
	
	
	
	

	Shares/quotas of controlling companies
	
	
	
	


Purchases and sales are explained as follows:

{  }.

	Noteworthy events which occurred after the year-end


{  }.

	Expected trend of business


{  }.

	Step up of corporate assets in accordance with the legislation


Your company has benefited from the possibility to voluntarily step up its assets pursuant to law no. 342/2000.

We describe below the criteria used and the reasons for the step-up.

{  }.

We confirm that the step-up does not exceed the monetary limits set out under art. 11 (2) of law no. 342/2000.

	Appropriation of the profit of the year


We suggest that the after-tax profit of Euro {  } be appropriated as follows:
	After tax profit at 31/12/2005 
	Euro
	 

	5% to be allocated to legal reserve
	Euro
	

	to be allocated to extraordinary reserve
	Euro
	

	to be distributed as dividend
	Euro
	


We thank you for the confidence you have placed in us and would invite you to approve the financial statements in their current form.
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